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INDEPENDENT AUDITORS’ REPORT

To the Members of Redeemer University

Opinion

We have audited the financial statements of Redeemer University (the “University”),
which comprise:

* the statement of financial position as at April 30, 2022

* the statement of operations for the year then ended

¢ the statement of changes in net assets (deficiency) for the year then ended
¢ the statement of cash flows for the year then ended

* and the notes to the financial statements, including a summary of significant
accounting policies
(Hereinafter referred to as the “financial statements”)

In our opinion, the accompanying financial statements present fairly, in all material
respects, the financial position of the University as at April 30, 2022, and its results of
operations and its cash flows for the year then ended in accordance with Canadian
accounting standards for not-for-profit organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing
standards. Our responsibility under those standards are further described in the
“Auditors’ Responsibilities for the Audit of the Financial Statements” section of
our auditors’ report.

We are independent of the University in accordance with the ethical requirements that
are relevant to our audit of the financial statements in Canada and we have fulfilled our
other responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

KPMG LLP, an Ontario limited liability partnership and member firm of the KPMG global organization of independent
member firms affiliated with KPMG International Limited, a private English company limited by guarantee.
KPMG Canada provides services to KPMG LLP
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Responsibility of Management and Those Charged with Governance
for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with Canadian accounting standards for not-for-profit
organizations, and for such internal control as management determines is necessary
to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
University’s ability to continue as a going concern, disclosing as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the University or to cease operations or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the University’s
financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with Canadian generally accepted auditing standards will
always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of the financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards,
we exercise professional judgment and maintain professional skepticism throughout
the audit.

We also:

* Identify and assess the risk of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for our opinion.

The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, internal
omissions, misrepresentations, or the override of internal control.
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* Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the
purposes of expressing an opinion on the effectiveness of the University’s internal
control.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management.

* Conclude on the appropriateness of management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt
on the Entity's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditors’ report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditors’ report. However, future events
or conditions may cause the University to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

* Communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our
audit.

Kins 447
il

Chartered Professional Accountants, Licensed Public Accountants
Hamilton, Canada

July 15, 2022



REDEEMER UNIVERSITY

Statement of Financial Position

Year ended April 30, 2022 with comparative information for 2021

2022 2021
Assets
Current assets:
Cash and cash equivalents $ 14,605,424 $ 11,025,141
Accounts receivable (note 2) 649,622 1,579,302
Inventory 197,034 105,002
Prepaid expenses and deposits 697,613 637,431
16,149,693 13,346,876
Investments - 510,000
Restricted investments (note 3(a)) 6,220,855 4,853,584
Restricted assets (note 3(b)) 150,000 150,000
Capital assets, net (note 4) 72,687,176 58,784,266
$ 95,207,724 $ 77,644,726
Liabilities and Net Assets (Deficiency)
Current liabilities:
Accounts payable and accrued liabilities (note 5) $ 2,278,708 $ 4,789,206
Deferred revenue 200,901 182,833
Deposits held 368,943 257,244
Current portion of long-term debt (note 6) 4,051,419 2,514,823
6,899,971 7,744,106
Long-term debt (note 6) 24,382,585 12,343,725
Deferred contributions (note 7(a)) 1,067,294 1,408,655
Deferred capital contributions (note 7(b)) 19,653,245 15,524,559
52,003,095 37,021,045
Net assets (deficiency):
Unrestricted 3,653,159 (4,603,047)
Invested in capital assets (note 8) 31,830,615 35,113,422
Internally restricted (note 13) 1,500,000 5,259,722
Endowments (note 3(a)) 6,220,855 4,853,584
43,204,629 40,623,681
Commitments and contingencies (note 11)
$ 95,207,724 $ 77,644,726

See accompanying notes to financial statements.
On behalf of the Board:

QM/#W

Governor

e -

Governor



REDEEMER UNIVERSITY

Statement of Operations

Year ended April 30, 2022 with comparative information for 2021

2022 2021
Revenues:
Net fees (tuition and residence) $ 14,700,610  $ 12,281,046
Donations 6,031,544 5,404,580
Community use 1,223,089 528,493
Church support 912,618 994,631
Book sales 410,356 311,606
Grants 1,344,247 4,604,089
Other 770,211 696,416
25,392,675 24,820,861
Expenditures:
Salary and benefits:
Administrative 7,319,657 7,073,696
Academic 5,881,838 6,074,094
Supplies and services 3,671,883 3,835,995
Student scholarships, bursaries and work-study 1,354,880 1,086,173
Food and cafeteria services 1,737,791 1,218,555
Maintenance and utilities 994,584 993,513
Interest:
Long-term 320,211 352,735
Current 328,729 11,381
Publicity and promotion 458,292 389,373
Travel and moving costs 231,600 67,437
Cost of books sold 341177 256,669
22,640,642 21,359,621
Excess of revenues over expenditures
before the following: 2,752,033 3,461,240
Amortization of deferred capital contributions (note 7(b)) 781,609 678,683
Amortization of capital assets (note 4) (2,304,440) (1,762,563)
Loss on disposal of capital assets (note 4) (15,525) (11,994)
Excess of revenues over expenditures $ 1,213,677 $ 2,365,366

See accompanying notes to financial statements.



REDEEMER UNIVERSITY

Statement of Changes in Net Assets (Deficiency)

Year ended April 30, 2022 with comparative information for 2021

2022 2021
Invested
in capital Internally
assets restricted
Unrestricted (note 8) (note 13) Endowments Total Total
Net assets (deficiency),
beginning of year $ (4,603,047) $ 35113422 $ 5,259,722 § 4,853,584 $ 40,623,681 $ 38,068,652
Excess (deficiency) of revenues over
expenditures for the year 2,752,033 (1,538,356) - - 1,213,677 2,365,366
Change in investment in
capital assets (note 8) 1,744,451 (1,744,451) - - - -
Endowment contributions, net
of distributions (note 3 (a)) - - - 1,172,343 1,172,343 (143,825)
Net change in endowment
investments (note 3 (a)) - - - 194,928 194,928 333,488
Transfer (note 13) 3,759,722 - (3,759,722) - - -
Net assets, end of year $ 3,653,159 $ 31,830,615 $ 1,500,000 $ 6,220,855 §$§ 43,204,629 $ 40,623,681

See accompanying notes to financial statements.



REDEEMER UNIVERSITY

Statement of Cash Flows

Year ended April 30, 2022 with comparative information for 2021

2022 2021
Cash provided by (used in):
Operating activities:
Excess of revenues over expenditures $ 1,213,677 $ 2,365,366
Items not affecting cash:
Amortization of capital assets 2,304,440 1,762,563
Amortization of deferred capital contributions (781,609) (678,683)
Deferred contributions recognized as revenue (note 7(a)) (490,343) (471,541)
Loss on disposal of capital assets 15,525 11,994
Net change in non-cash working capital balances
related to operations (note 9) (2,408,963) (376,783)
(147,273) 2,612,916
Investing and financing activities:
Capital asset purchases (note 4) (15,417,177) (7,504,392)
Contributions and investment income restricted
for capital purposes (note 7(b)) 4,855,295 3,978,786
Deferred contributions received (note 7(a)) 148,982 220,158
Decrease in investments 510,000 3,680,000
Proceeds from issuance of debt 14,846,657 149,735
Financing costs (114,805) -
Repayment of issued debt (note 6) (1,101,396) (1,700,524)
3,727,556 (1,176,237)
Net increase in cash and cash equivalents 3,580,283 1,436,679
Cash and cash equivalents, beginning of year 11,025,141 9,588,462
Cash and cash equivalents, end of year $ 14,605,424 $ 11,025,141
Supplemental information:
Non-cash transactions:
Purchase of capital assets included in accounts payable
and accrued liabilities $ 805,698 $ 3,093,714

See accompanying notes to financial statements.



REDEEMER UNIVERSITY

Notes to Financial Statements

Year ended April 30, 2022

Redeemer University (the “University”) is a non-profit degree-granting Christian university for education
in the general arts, humanities, and sciences. The University is a registered charitable organization
and, as such, is exempt from income tax under Section 149.1(1)(b) of the Income Tax Act (Canada).

1.

Significant accounting policies:

The financial statements have been prepared by management in accordance with Canadian
Accounting Standards for Not-For-Profit organizations in Part Ill of the CPA Canada Handbook.

(@)

Cash and cash equivalents:

Cash and cash equivalents include cash on hand, short-term deposits which are highly liquid
with original maturities of less than three months from year end and redeemable GIC
investments.

Short-term investments:

Short-term investments consist of non-redeemable GIC investments with maturity dates no
longer than one year. Term deposits with maturity dates longer than 90 days are included as
investments.

Revenue recognition:

Tuition and residence fees are recognized as revenue in the academic year to which they
relate; accordingly, registration deposits and tuition fees for the following academic year are
deferred.

Pledges are not recorded. Unrestricted contributions are recognized as revenue when
received or receivable, as long as the amount can be estimated and collection is reasonably
assured. Donations and grants received by the University for a specific purpose are recognized
as revenue in the year to which they relate; accordingly, donations and grants related to future
years are recorded as deferred revenue. Scholarship contributions are deferred until the year
in which the scholarship is awarded.

Capital contributions received for the purpose of acquiring capital assets are deferred and
amortized on the same basis, and over the same periods, as the related capital assets.

Employee benefit plan:

Defined contribution plan accounting is applied to a multi-employer plan, whereby contributions
are expensed when due as the University has insufficient information to apply defined benefit
plan accounting.



REDEEMER UNIVERSITY

Notes to Financial Statements

Year ended April 30, 2022

1.

Significant accounting policies (continued):

(e)

Capital assets:

Purchased capital assets are recorded at cost. Contributed capital assets are recorded at fair
value at the date of contribution. Assets acquired under capital leases are amortized over the
estimated life of the assets or over the lease term, as appropriate. Capital assets acquired
prior to May 1, 2011 are recorded at deemed cost, being its fair value at May 1, 2011, the
transition date to Accounting Standards for Not-For-Profit organizations. Repairs and
maintenance costs are charged to expense. Betterments which extend the estimated life of an
asset are capitalized. When a capital asset no longer contributes to the University’s ability to
provide services, its carrying amount is written down to its residual value.

Capital assets are amortized on a straight-line basis using the following annual rates:

Rate
Buildings and facilities 10-40 years
Organ 40 years
Equipment 5-20 years
Furniture and fixtures 10 years
Computer hardware and software 4 years
Franchise license 10 years
Library books 10 years

Construction-in-progress is transferred to the appropriate asset category once the particular
project is complete and amortization commences when the assets are ready for use.

The University assesses for partial impairment of capital assets annually. When circumstances
indicate that the carrying amount of an asset may not be recoverable, an impairment loss is
recognized as a non-reversible impairment expense.

Inventory:

Inventory, which consists of books and other retail items, is valued at the lower of cost and net
realizable value. Cost is determined on a first-in, first-out basis.

Financial instruments:

Financial instruments are recorded at fair value on initial recognition. Freestanding derivative
instruments that are not in a qualifying hedging relationship and equity instruments that are
quoted in an active market are subsequently measured at fair value. All other financial
instruments are subsequently recorded at cost or amortized cost, unless management has
elected to carry the instruments at fair value. Money market funds and bonds that would
otherwise be recorded at amortized cost are recorded at fair value as they are managed and
evaluated on a fair value basis. Other financial instruments are recorded at amortized cost.



REDEEMER UNIVERSITY

Notes to Financial Statements

Year ended April 30, 2022

1.

Significant accounting policies (continued):

(9

Financial instruments:

Transaction costs incurred on the acquisition of financial instruments measured subsequently
at fair value are expensed as incurred. All other financial instruments are adjusted by
transaction costs incurred on acquisition and financing costs, which are amortized using the
straight-line method.

Financial assets are assessed for impairment on an annual basis at the end of the fiscal year
if there are indicators of impairment. If there is an indicator of impairment, the University
determines if there is a significant adverse change in the expected amount or timing of future
cash flows from the financial asset. If there is a significant adverse change in the expected
cash flows, the carrying value of the financial asset is reduced to the highest of the present
value of the expected cash flows, the amount that could be realized from selling the financial
asset or the amount the University expects to realize by exercising its right to any collateral. If
events and circumstances reverse in a future period, an impairment loss will be reversed to the
extent of the improvement, not exceeding the initial impairment charge.

Net assets (deficiency):
Net assets (deficiency) are classified as follows:
Unrestricted: operating funds available without specific restrictions;

Invested in capital assets: funds invested in capital assets, exclusive of capital assets
financed through long-term debt, bonds, or deferred capital contributions;

Internally restricted: the University has committed to a number of strategic initiatives for
which the Board of Governors has chosen to internally restrict funds. These initiatives
include raising the University’s profile, reducing debt, strengthening the University’s
Reformed Christian identity, innovating for student and graduate success, improving human
resources and workplace culture, and upgrading and expanding facilities; and

Endowments: external contributions, the principal of which is non-expendable pursuant to
the restrictions by the donor, and income retained under the endowment fund investment
policies and guidelines.

Use of estimates:

The preparation of the financial statements requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenue and expenses during the year. Significant items subject to such estimates
and assumptions include the valuation of accounts receivable, the carrying amount of capital
assets and accrued liabilities. Actual results could differ from those estimates.



REDEEMER UNIVERSITY

Notes to Financial Statements

Year ended April 30, 2022

2. Accounts receivable:

2022 2021

Student accounts $ 486,086 $ 418,790
Government subsidy receivable - 1,061,680
Miscellaneous receivable 118,948 52,641
HST receivable 363,772 383,544
Student loans 94,342 110,398
1,063,148 2,027,053
Less allowance for doubtful accounts (413,526) (447,751)
$ 649,622 $1,579,302

3. Restricted investments and assets:

(a) Endowments:

Contributions restricted for endowments consist of externally restricted donations received by
the University. The endowment principal is required to be maintained intact. Accordingly,
these amounts are classified as long-term restricted investments.

The investment income generated from endowments must be used in accordance with the
various purposes established by the donors or Board of Governors. The University ensures,
as part of its fiduciary responsibilities, that all funds received with a restricted purpose are
expended for the purpose for which they were provided.

Investment income on endowments that is available for spending at the discretion of the
University or is available for spending under specific conditions has been recorded in the
statement of operations.

Endowment investments consist of the following:

2022 2021
Equities $ 3,831,627 $ 3,098,464
Bonds 1,594,835 929,672
Cash and cash equivalents 794,393 825,448

$ 6,220,855 $ 4,853,584

The bonds bear a yield to maturity ranging from 2.95% to 4.90% maturing between September
5, 2022 and June 2, 2025. During the year, contributions of $1,425,550 (2021 - $49,050) were
received and disbursements for grants of $253,207 (2021 - $192,875) were made relating to
endowments. The current year net increase in endowment investments of $194,928 (2021 -
$333,488), including management and trading fees of $52,729 (2021 - $47,296), has been
included in the statement of changes in net assets (deficiency).

8



REDEEMER UNIVERSITY

Notes to Financial Statements

Year ended April 30, 2022

3. Restricted assets (continued):

(b) Bachelor of Education Program:

In 2005, the University was granted permission to provide the Bachelor of Education Program
to students. The University has provided an irrevocable standby letter of credit of $150,000,
as required by the Ministry of Colleges and Universities of the Province of Ontario (the

“Ministry”), in conjunction with providing this program.

The University has invested $150,000 in an interest bearing certificate in the event there is a
requirement to make payment to the Ministry with respect to this program. The value of the

certificate at April 30, 2022 is $150,000 (2021 - $150,000).

4. Capital assets:

2022 2021
Accumulated Net book Net book
Cost amortization value value
Land $29,285,939 $ - $29,285939 $29,285,939
Buildings and facilities 59,394,407 21,894,535 37,499,872 17,323,922
Organ 374,153 321,148 53,005 62,359
Equipment 7,234,480 3,478,007 3,756,473 2,815,897
Furniture and fixtures 6,147,998 4,214,890 1,933,108 669,931
Computer hardware and software 1,182,763 1,032,984 149,779 195,694
Franchise license 20,000 11,000 9,000 11,000
Library books 1,036,586 1,036,586 - -
Construction in progress - - - 8,419,524
$104,676,326 $ 31,989,150 $ 72,687,176 $ 58,784,266
The change in net book value of capital assets is as follows:
2022 2021
Balance, beginning of year $ 58,784,266 $ 49,960,717
Acquisition of capital assets funded by deferred
capital contributions (note 7(b)) 4,177,448 2,596,114
Acquisition of capital assets financed internally 12,045,427 8,001,992
Amortization of capital assets (2,304,440) (1,762,563)
Loss on disposal of capital assets (15,525) (11,994)

Balance, end of year $72,687,176 $ 58,784,266




REDEEMER UNIVERSITY

Notes to Financial Statements (continued)

Year ended April 30, 2022

5. Accounts payable and accrued liabilities:

Included in accounts payable and accrued liabilities are government remittances payable of
$21,336 (2021 - $20,248), which includes amounts payable for payroll related taxes.

6. Long-term debt:

Long-term debt consists of the following:

2022 2021
Bonds (a) $ 9,316,633 $ 9,975,187
Private loans (b) 4,493,939 4,708,361
Construction loan (c) 14,518,237 -

Forgivable loan from Sodexo bearing interest at
0%, forgiven in annual installments, maturing
August 2026 (d) 220,000 175,000

28,548,809 14,858,548

Financing costs (c) (114,805) -
28,434,004 14,858,548

Less current portion (4,051,419) (2,514,823)

$ 24,382,585 $ 12,343,725

(a) Bonds issued to supporting members are secured by a Mortgage Trust Deed between
Concentra Financial and the University. The Mortgage Trust Deed is secured by a first charge
(subject to a postponement of claim in favour of bank financing) on the land and buildings of
the University and authorizes the University to issue bonds in any series created by the
University up to a maximum of $15,000,000 in constant 2020 dollars. The Mortgage Trust
Deed and consequently all bonds issued under it, mature in 2035. All bonds are redeemable
at any time at the discretion of the University. The Board of Governors has created seven
series of bonds as follows:

Series A, returning variable rate real interest payable semi-annually, rate set semi-annually;
Series B, returning 3% real interest payable semi-annually;

Series C, returning 2% real interest payable semi-annually;

Series D, returning 1% real interest payable semi-annually;

Series E, returning 0% interest;

Series F, returning variable rate real interest payable semi-annually, rate set semi-annually;
and

Series G, returning 4% real interest payable semi-annually.

10



REDEEMER UNIVERSITY

Notes to Financial Statements (continued)

Year ended April 30, 2022

6. Long-term debt (continued):

(b)

The following bonds are issued and outstanding (based on price adjusted values):

2022 2021
Series A $ 3,650,895 $ 3,559,527
Series F 5,601,004 6,345,842
Interest accrued on bonds 64,734 69,818

$ 9,316,633 $§ 9,975,187

The minimum payment required within fiscal 2023 is $417,920, which has been included in the
current portion of long-term debt. During the year, approval was received to maintain the real
interest payable on Series A and Series F bonds at 2.2% for the period of January 2022 to
December 2022 (2021 - 2.2%).

Private loans from supporting members bear interest at rates varying from 0% to 3.8%. Loans
in the amount of $825,814 will mature within fiscal 2023 of which $227,574 has been renewed
after year end. The specified maturity dates of the loans are as follows:

2023 $ 825814
2024 1,259,534
2025 1,424,319
2026 522,868
2027 461,404

$ 4,493,939

During the year construction was substantially completed on a new multi-purpose residence
and classroom facility that opened in January 2022. To partially finance the cost of the project,
the University entered into a $16,000,000 credit facility agreement with the Bank of Nova
Scotia. The credit facility construction demand loan bears interest at the bank’s prime lending
rate plus 1%. The balance outstanding on the construction loan at April 30, 2022 was
$14,518,237. The University incurred transaction and financing costs in the amount of
$114,805 on the acquisition of the loan. These costs will be amortized over the term of the
loan on a straight-line basis.

Subsequent to year-end, the construction loan was converted into two non-revolving loans
totalling $12,000,000, with the balance of the construction loan in the amount of $2,518,237
repaid in June 2022. The first loan in the amount of $8,000,000, bears interest at the bank’s
prime lending rate plus 0.25%, repayable in eleven monthly instalments of $42,006 principal
and interest and a one-time principal payment of $7,822,409, maturing June 2023. The
second loan in the amount of $4,000,000, bears interest at 4.90%, repayable in fifty-nine
monthly instalments of $23,151 principal and interest and a one-time principal payment of
$3,544,530, maturing June 2027.

12



REDEEMER UNIVERSITY

Notes to Financial Statements (continued)

Year ended April 30, 2022

6. Long-term debt (continued):

Principal repayments due over the next five years are as follows:

2023 $ 234,448
2024 7,931,130
2025 91,948
2026 96,554
2027 101,391
Thereafter 3,544,529

$ 12,000,000

In fiscal 2017, Sodexo granted the University a non-interest-bearing forgivable loan in the
amount of $350,000, to finance the implementation of a Tim Horton’s coffee shop. An
additional $100,000 was granted in fiscal 2022 to finance the implementation of a Starbucks
kiosk. The loan is forgivable in annual amounts over a ten-year term in accordance with the
amended Sodexo Expansion Agreement extending to August 2026. During the year, $55,000
(2021 - $35,000) was forgiven and recognized as a contribution for capital purposes (note

7(b)).

7. Deferred contributions:

(@)

Deferred operating contributions are as follows:

2022 2021

Balance, beginning of year
Amount recognized as revenue during the year
Amount received related to future years

$ 1408655 $ 1,660,038
(490,343)  (471,541)
148,982 220,158

Balance, end of year

$ 1,067,294 $ 1,408,655

Deferred capital contributions are as follows:

Balance, beginning of year

Amortization of deferred capital contributions

Add:
Contributions received for capital purposes
Investment income on deferred capital contributions

2022 2021
$ 15,524,559 $ 12,189,456
(781,609)  (678,683)
4,899,189 4,002,677
11,106 11,109

Balance, end of year

$ 19,653,245 § 15,524,559

12



REDEEMER UNIVERSITY

Notes to Financial Statements (continued)

Year ended April 30, 2022

7. Deferred contributions (continued):

Included in contributions received for capital purposes is an amount of $55,000 (2021 -
$35,000) related to the forgiven portion of the Sodexo loan (see note 6(d)).

As at April 30, 2022, deferred capital contributions of $2,736,749 (2021 - $2,003,902) have

been received but not spent.

8. Net assets invested in capital assets:

Invested in capital assets consists of the following:

2022 2021
Capital assets, net $ 72,687,176 $ 58,784,266
Less amounts financed by:
Bonds (note 6) (9,316,633) (9,975,187)
Deferred capital contributions (note 7(b)) (16,916,496) (13,520,657)
Long-term debt (note 6) (14,623,432) (175,000)
Balance, end of year $ 31,830,615 $ 35,113,422

13



REDEEMER UNIVERSITY

Notes to Financial Statements (continued)

Year ended April 30, 2022

8. Net assets invested in capital assets (continued):

The change in invested in capital assets is calculated as follows:

2022 2021

Net change in invested in capital assets:

Purchase of capital assets

Amounts funded by deferred capital contributions
Amount funded by debt

Repayment of long-term debt

Issuance of bonds

Repayment of bonds

$ 16,222,875 $ 10,598,106
(4,177,448)  (2,596,114)

(14,503,432) -
55,000 135,000

(76,670)  (113,220)
735,224 892,481

$ (1,744,451) $ 8,916,253

Deficiency of revenues over expenditures:

Amortization of capital assets
Amortization of deferred capital contributions
Loss on disposal of capital assets

$ (2,304,440) $ (1,762,563)
781,609 678,683
(15,525) (11,994)

$ (1,538,356) $ (1,095,874)

9. Statement of cash flows:

The net change in non-cash working capital balances related to operations consists of the following:

2022 2021

Accounts receivable

Inventory

Prepaid expenses and deposits
Accounts payable and accrued liabilities
Deferred revenue

Deposits held

$ 929680 $ (391,088)
(92,032) 22,491
(60,182)  (504,753)

(3,316,196) 455,814
18,068 72,316
111,699 (31,563)

$ (2,408,963) $ (376,783)

14



REDEEMER UNIVERSITY

Notes to Financial Statements (continued)

Year ended April 30, 2022

10. Employee benefit plan:

1.

Substantially all of the employees of the University are eligible to be members of the Christian
Schools International Pension Plan (the “Plan”), which is a multi-employer, defined benefit, final
average earnings, contributory pension plan. The Plan is accounted for as a defined contribution
plan. The University’s contributions to the Plan during the year amounted to $790,735 (2021 -
$737,877) and are included in salary and benefits in the statement of operations. The most recent
audited financial statements of the Plan as of August 31, 2021 indicate the plan has a funding
surplus of 3.51% (August 31, 2020 — shortfall of 3.73%) on a going concern basis.

Commitments and contingencies:

(@)

(b)

The University has committed to future minimum lease payments over the next four years for
equipment as follows:

Operating leases

2023 $ 58,712
2024 31,912
2025 31,912
2026 19,164

$ 141,700

Pursuant to an agreement dated April 12, 1996 between the University, the University’s Alumni
Association and the University’s Student Senate, the University is committed to provide the
following:

(i) an amount of $206,800 to the Student/Recreation Facility Fund at the time of the next
building expansion fundraising drive;

(i) an amount of $100,000 to the Student/Recreation Facility Fund when the
Student/Recreation Facility breaks ground; and

(iii) an amount of $515,903 student contributions with accumulated interest are invested in a
GIC to be redeemed when the Student/Recreation Facility breaks ground.

The timing of these commitments is currently not determinable.
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REDEEMER UNIVERSITY

Notes to Financial Statements (continued)

Year ended April 30, 2022

11. Commitments and contingency (continued):

(c)

(e)

The University has a $2,000,000 operating line of credit available by way of direct advances or
letters of credit or guarantees. The letters of credit and guarantees are limited to a maximum
of $250,000. As at April 30, 2022, $nil of letters of credit (2021 - $nil) has been drawn on the
line of credit. This operating line of credit increases to $3,000,000 for the months of June to
August.

The direct advances drawn on the line of credit are due on demand and bear interest at the
bank’s prime rate plus 0.50%. Letters of credit or guarantees bear interest at 1.5% per annum.
A general security agreement, a general assignment of book debts and a collateral mortgage
providing a first fixed charge over land and buildings have been provided as collateral for the
operating line of credit.

The University has $150,000 (2021 - $150,000) available by way of letter of credit in support
of the Bachelor of Education program. This line bears interest at 1.00% per annum.

In addition, the University has $100,000 (2021 - $100,000) available by way of VISA business
cards in support of operations.

Canadian Universities Reciprocal Insurance Exchange:

The University is a member of the Canadian Universities Reciprocal Insurance Exchange
(“CURIE”), a self-insurance cooperative comprised of approximately sixty Canadian
universities and colleges. CURIE insures property damage, general liability and errors and
omissions risks. If premiums collected are insufficient to cover expenses and claims, the
University may be requested to pay additional amounts.

Certain claims exist against the University. These claims are not expected to have a material
impact on the financial position or operating results of the University.

12. Related party transactions:

The RUC Business Trust 2005 is considered a related party as the University is the sole beneficiary.
The Trust is currently inactive.
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REDEEMER UNIVERSITY

Notes to Financial Statements (continued)

Year ended April 30, 2022

13. Internally restricted assets:

The Board has internally restricted $1,500,000 (2021 - $5,259,722) for program and facility
initiatives.

14. Financial risks:

(@)

Currency risk:

The University is exposed to financial risks as a result of exchange rate fluctuations and the
volatility of these rates. In the normal course of business, the University makes purchases
denominated in U.S. dollars. The University does not currently enter into forward contracts to
mitigate this risk. There has been no change to the risk exposure from 2021.

Liquidity risk:

Liquidity risk is the risk that the University will be unable to fulfill its obligations on a timely basis
or at a reasonable cost. The University manages its liquidity risk by monitoring its operating
requirements. The University prepares budget and cash forecasts to ensure it has sufficient
funds to fulfill its obligations. There has been no change to the risk exposures from 2021.

Credit risk:

Credit risk refers to the risk that a counterparty may default on its contractual obligations
resulting in a financial loss. The University is exposed to credit risk with respect to the accounts
receivable and student loans. The University assesses, on a continuous basis and accounts
receivable and provides for any amounts that are not collectible in the allowance for doubtful
accounts.

Interest rate risk:

The University is exposed to interest rate risk on its variable interest rate financial instruments.
Further details about the investments are included in note 3 and variable rate debt in note 6.
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REDEEMER UNIVERSITY

Notes to Financial Statements (continued)

Year ended April 30, 2022

15. Impact of COVID-19:

On March 11, 2020, the World Health Organization declared the Coronavirus COVID-19 (“COVID-
19”) outbreak a pandemic. This has resulted in governments worldwide, including the Canadian
and Ontario governments, enacting emergency measures to combat the spread of the virus. These
measures, which include the implementation of travel bans, self-imposed quarantine periods and
social distancing, have caused material disruption to businesses globally and in Ontario resulting
in an economic slowdown. The government of Ontario regularly issued stay at home orders and
closure of non-essential businesses. In response, the University instituted a dual-delivery system
for its classes, allowing in-person learning when permitted with an option for students to attend
remotely as well; while residences remained open for most of the period, campus was closed to
external guests. As such there has been a decrease in conferences, rentals and community use
revenue for the year ended April 30, 2022. Subsequent to year-end, in line with loosening
government restrictions, the campus was reopened to external guests commencing April 2022.

In 2020, the Government of Canada announced the Canada Emergency Wage Subsidy program
(“CEWS”). CEWS provides a wage subsidy on eligible remuneration to eligible employers meeting
certain criteria. During the year ended April 30, 2022, the University was eligible for CEWS and
has recorded $1,130,200 (2021 - $4,458,269) as grant revenue. At April 30, 2022, the University
has recorded a receivable from the Government of Canada of $nil (2021 - $1,061,680) relating to
CEWS claims.

The impact on operating cash flows, working capital levels and /or debt balances, which may have
a direct impact on the University’s operating results and financial position in the future, will depend
on when operations can resume to pre-pandemic levels. The situation is dynamic and the ultimate
duration and magnitude of the impact on the economy and the financial effect on the University is
not known at this time.

16. Comparative information:

The financial statements have been reclassified, where applicable, to conform to the presentation
used in the current year. The changes do not affect prior year excess of revenues over
expenditures.
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